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annual budget approved by the Finance
Board or the Directorate pursuant to
paragraph (b) or (c) of this section, the
Financing Corporation shall submit an
amended annual budget to the
Directorate for approval, and the
Directorate shall submit such amended
budget to the Finance Board for
approval.

§ 950.7 Administrative expenses.

(a) Payment by Banks. The Banks
shall pay all administrative expenses of
the Financing Corporation approved
pursuant to § 950.6.

(b) Amount. The Financing
Corporation shall determine the amount
of administrative expenses each Bank
shall pay in the manner provided by
section 21(b)(7)(B) of the Act. The
Financing Corporation shall bill each
Bank for such amount periodically.

(c) Adjustments. The Financing
Corporation shall adjust the amount of
administrative expenses the Banks are
required to pay in any calendar year
pursuant to paragraphs (a) and (b) of
this section, by deducting any funds
that remain from the amount paid by the
Banks for administrative expenses in the
prior calendar year.

§ 950.8 Non-administrative expenses;
assessments.

(a) Interest expenses. The Financing
Corporation shall determine anticipated
interest expenses on its obligations at
least semiannually.

(b) Assessments on insured depository
institutions. (1) Authority. To provide
sufficient funds to pay the non-
administrative expenses of the
Financing Corporation approved under
§ 950.6, the Financing Corporation shall,
with the approval of the Board of
Directors of the FDIC, assess against
each insured depository institution an
assessment in the same manner as
assessments are made by the FDIC
under section 7 of the Federal Deposit
Insurance Act.

(2) Assessment rate—(i)
Determination. The Financing
Corporation at least semiannually shall
determine the rate or rates of the
assessment it will assess against insured
depository institutions pursuant to
section 21(f)(2) of the Act and paragraph
(b)(1) of this section.

(ii) Limitation. Until the earlier of
December 31, 1999, or the date as of
which the last savings association
ceases to exist, the rate of the
assessment imposed on an insured
depository institution with respect to
any BIF-assessable deposit shall be a
rate equal to 1⁄5 of the rate of the
assessment imposed on an insured

depository institution with respect to
any SAIF-assessable deposit.

(iii) Notice. The Financing
Corporation shall notify the FDIC and
the collection agent, if any, of its
determination under paragraph (b)(2)(i)
of this section.

(3) Collecting assessments—(i)
Collection agent. The Financing
Corporation shall have authority to
collect assessments made under section
21(f)(2) of the Act and paragraph (b)(1)
of this section through a collection agent
of its choosing.

(ii) Accounts. Each Bank shall permit
any insured depository institution
whose principal place of business is in
its district to establish and maintain at
least one demand deposit account to
facilitate collection of the assessments
made under section 21(f)(2) of the Act
and paragraph (b)(1) of this section.

(c) Receivership proceeds—(1)
Authority. To the extent the amounts
collected under paragraph (b) of this
section are insufficient to pay the non-
administrative expenses of the
Financing Corporation approved under
§ 950.6, the Financing Corporation shall
have authority to require the FDIC to
transfer receivership proceeds to the
Financing Corporation in accordance
with section 21(f)(3) of the Act.

(2) Procedure. The Directorate shall
request in writing that the FDIC transfer
the receivership proceeds to the
Financing Corporation. Such request
shall specify the estimated amount of
funds required to pay the non-
administrative expenses of the
Financing Corporation approved under
§ 950.6.

(d) Exit fees—(1) Authority. To the
extent the amounts provided under
paragraphs (b) and (c) of this section are
insufficient to pay the interest due on
Financing Corporation obligations, the
Financing Corporation shall have
authority to request that the Secretary of
the Treasury order the transfer of exit
fees to the Financing Corporation in
accordance with section 5(d)(2)(E) of the
Federal Deposit Insurance Act.

(2) Procedure. The Directorate shall
request in writing that the Secretary of
the Treasury order that exit fees be
transferred to the Financing
Corporation. Such request shall specify
the estimated amount of funds required
to pay the interest due on Financing
Corporation obligations.

§ 950.9 Reports to the Finance Board.

The Financing Corporation shall file
such reports as the Finance Board shall
direct.

§ 950.10 Review of books and records.
The Finance Board shall examine the

Financing Corporation at least annually
to determine whether the Financing
Corporation is performing its functions
in accordance with the requirements of
section 21 of the Act and this part.

By the Board of Directors of the Federal
Housing Finance Board.
Bruce A. Morrison,
Chairperson.
[FR Doc. 96–29748 Filed 11–21–96; 8:45 am]
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SUMMARY: This amendment supersedes
an existing airworthiness directive (AD),
applicable to certain de Havilland
Model DHC–8–100 and –300 series
airplanes, that currently requires
repetitive inspections to detect cracks of
the upper drag strut trunnion fittings of
the nose landing gear (NLG) and to
verify tightness of the fitting attachment
bolts, and replacement of fittings or
fasteners, if necessary. This amendment
requires the installation of a
modification to terminate the repetitive
inspections. This amendment is
prompted by the development of a
modification that positively addresses
the identified unsafe condition. The
actions specified by this AD are
intended to prevent failure of the upper
drag strut trunnion fittings of the NLG,
which could lead to collapse of the
NLG.
DATES: Effective December 27, 1996.

The incorporation by reference of de
Havilland DHC–8 Alert Service Bulletin
S.B. A8–53–40, Revision ‘D’, dated June
30, 1995; and de Havilland DHC–8
Service Bulletin S.B. 8–53–49, dated
June 30, 1995, as listed in the
regulations, is approved by the Director
of the Federal Register as of December
27, 1996.

The incorporation by reference of
certain other publications, as listed in
the regulations was approved previously
by the Director of the Federal Register
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as of May 27, 1993 (58 FR 25549, April
27, 1993).
ADDRESSES: The service information
referenced in this AD may be obtained
from Bombardier, Inc., Bombardier
Regional Aircraft Division, Garratt
Boulevard, Downsview, Ontario M3K
1Y5, Canada. This information may be
examined at the Federal Aviation
Administration (FAA), Transport
Airplane Directorate, Rules Docket,
1601 Lind Avenue, SW., Renton,
Washington; or at the FAA, New York
Aircraft Certification Office, Engine and
Propeller Directorate, 10 Fifth Street,
Third Floor, Valley Stream, New York;
or at the Office of the Federal Register,
800 North Capitol Street, NW., suite
700, Washington, DC.
FOR FURTHER INFORMATION CONTACT: Jon
Hjelm, Aerospace Engineer, Airframe
Branch, ANE–172, FAA, Engine and
Propeller Directorate, New York Aircraft
Certification Office, 181 South Franklin
Avenue, Room 202, Valley Stream, New
York 11581; telephone (516) 256–7523;
fax (516) 568–2716.
SUPPLEMENTARY INFORMATION: A
proposal to amend part 39 of the Federal
Aviation Regulations (14 CFR part 39)
by superseding AD 93–08–03,
amendment 39–8550 (58 FR 25549,
April 27, 1993), which is applicable to
certain de Havilland Model DHC–8–100
and –300 series airplanes, was
published as a supplemental notice of
proposed rulemaking (NPRM) in the
Federal Register on September 9, 1996
(61 FR 47459). The action proposed to
supersede AD 93–08–03 to continue to
require repetitive inspections to detect
cracks of the upper drag strut trunnion
fittings of the nose landing gear (NLG)
and to verify tightness of the fitting
attachment bolts, and replacement of
the fittings or fasteners, if necessary.
That action also proposed to require the
installation of a modification to
terminate the repetitive inspections.
Additionally, the action also proposed
revise the applicability of the existing
AD.

Interested persons have been afforded
an opportunity to participate in the
making of this amendment. No
comments were submitted in response
to the proposal or the FAA’s
determination of the cost to the public.

Conclusion

The FAA has determined that air
safety and the public interest require the
adoption of the rule as proposed.

Cost Impact

The FAA estimates that 146 de
Havilland Model DHC–8–100 and –300

series airplanes of U.S. registry will be
affected by this AD.

Accomplishment of the currently
required inspections takes
approximately 1 work hour per airplane,
at an average labor rate of $60 per hour.
Based on these figures, the cost impact
of the currently required inspection
actions on U.S. operators is estimated to
be $8,760, or $60 per airplane, per
inspection.

The modification will take
approximately 18 work hours per
airplane to accomplish, at an average
labor rate of $60 per work hour.
Required parts will cost approximately
$3,325 per airplane. Based on these
figures, the cost impact of the AD on
U.S. operators is estimated to be
$638,725, or $4,405 per airplane.

The cost impact figures discussed
above are based on assumptions that no
operator has yet accomplished any of
the requirements of this AD action, and
that no operator would accomplish
those actions in the future if this AD
were not adopted.

Regulatory Impact
The regulations adopted herein will

not have substantial direct effects on the
States, on the relationship between the
national government and the States, or
on the distribution of power and
responsibilities among the various
levels of government. Therefore, in
accordance with Executive Order 12612,
it is determined that this final rule does
not have sufficient federalism
implications to warrant the preparation
of a Federalism Assessment.

For the reasons discussed above, I
certify that this action (1) is not a
‘‘significant regulatory action’’ under
Executive Order 12866; (2) is not a
‘‘significant rule’’ under DOT
Regulatory Policies and Procedures (44
FR 11034, February 26, 1979); and (3)
will not have a significant economic
impact, positive or negative, on a
substantial number of small entities
under the criteria of the Regulatory
Flexibility Act. A final evaluation has
been prepared for this action and it is
contained in the Rules Docket. A copy
of it may be obtained from the Rules
Docket at the location provided under
the caption ADDRESSES.

List of Subjects in 14 CFR Part 39
Air transportation, Aircraft, Aviation

safety, Incorporation by reference,
Safety.

Adoption of the Amendment
Accordingly, pursuant to the

authority delegated to me by the
Administrator, the Federal Aviation
Administration amends part 39 of the

Federal Aviation Regulations (14 CFR
part 39) as follows:

PART 39—AIRWORTHINESS
DIRECTIVES

1. The authority citation for part 39
continues to read as follows:

Authority: 49 U.S.C. 106(g), 40113, 44701.

§ 39.13 [Amended]
2. Section 39.13 is amended by

removing amendment 39–8550 (58 FR
25549, April 27, 1993), and by adding
a new airworthiness directive (AD),
amendment 39–9814, to read as follows:
96–23–09 De Havilland, Inc.: Amendment

39–9814. Docket 93–NM–194–AD.
Supersedes AD 93–08–03, Amendment
39–8550.

Applicability: Model DHC–8–102, –103,
–301, –311, and –314 series airplanes; having
serial numbers 003 through 395 inclusive,
but excluding serial numbers 011, 362, and
391; on which Modification 8/2139 (as
described in de Havilland Service Bulletin
S.B. 8–53–49, dated June 30, 1995) has not
been accomplished; certificated in any
category.

Note 1: This AD applies to each airplane
identified in the preceding applicability
provision, regardless of whether it has been
otherwise modified, altered, or repaired in
the area subject to the requirements of this
AD. For airplanes that have been modified,
altered, or repaired so that the performance
of the requirements of this AD is affected, the
owner/operator must request approval for an
alternative method of compliance in
accordance with paragraph (d) of this AD.
The request should include an assessment of
the effect of the modification, alteration, or
repair on the unsafe condition addressed by
this AD; and, if the unsafe condition has not
been eliminated, the request should include
specific proposed actions to address it.

Compliance: Required as indicated, unless
accomplished previously.

To prevent failure of the upper drag strut
trunnion fittings of the nose landing gear
(NLG), which could lead to collapse of the
NLG, accomplish the following:

(a) Within 500 landings after May 27, 1993
(the effective date of AD 93–08–03,
Amendment 39–8550), unless accomplished
within the last 500 landings, conduct a visual
inspection of both upper drag strut trunnion
fittings of the NLG to detect cracks; and
conduct an inspection of the fitting
attachment bolts to verify tightness; in
accordance with de Havilland DHC–8 Alert
Service Bulletin S.B. A8–53–40, Revision ‘A’,
dated June 12, 1992; or Revision ‘B’, dated
February 24, 1993; or Revision ‘D’, dated
June 30, 1995.

(1) If no crack is detected in the upper drag
strut trunnion fittings of the NLG, and no
looseness is detected in the fitting attachment
bolts, repeat the inspections at intervals not
to exceed 1,000 landings until the
modification required by paragraph (b) of this
AD is accomplished.

(2) If any crack is detected on either fitting,
prior to further flight, replace both fittings
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with confirmed crack-free fittings in
accordance with the service bulletin. After
such replacement, the inspections required
by this paragraph must continue at intervals
not to exceed 1,000 landings until the
modification required by paragraph (b) of this
AD is accomplished.

(3) If any fitting attachment bolt is found
to be loose during the initial inspection, prior
to further flight, replace the fasteners (nut,
washer, and bolt) that secure the fitting, in
accordance with the service bulletin. After
such replacement, the inspections required
by this paragraph must continue at intervals
not to exceed 1,000 landings until the
modification required by paragraph (b) of this
AD is accomplished.

(4) If any fastener is found to be loose
during any repetitive inspection required by
this AD, prior to further flight, tighten the
bolt to the value specified in the service
bulletin.

(b) Within 6 months after the effective date
of this AD, install Modification 8/2139 in
accordance with de Havilland Service
Bulletin S.B. 8–53–49, dated June 30, 1995.
Installation of this modification constitutes
terminating action for the inspection
requirements of this AD.

(c) Installation of Modification 8/2139, in
accordance with de Havilland Service
Bulletin S.B. 8–53–49, dated June 30, 1995,
constitutes terminating action for the
inspections required by this AD.

(d) An alternative method of compliance or
adjustment of the compliance time that
provides an acceptable level of safety may be
used if approved by the Manager, New York
Aircraft Certification Office (ACO), FAA,
Engine and Propeller Directorate. Operators
shall submit their requests through an
appropriate FAA Principal Maintenance
Inspector, who may add comments and then
send it to the Manager, New York ACO.

Note 2: Information concerning the
existence of approved alternative methods of
compliance with this AD, if any, may be
obtained from the New York ACO.

(e) Special flight permits may be issued in
accordance with sections 21.197 and 21.199
of the Federal Aviation Regulations (14 CFR
21.197 and 21.199) to operate the airplane to
a location where the requirements of this AD
can be accomplished.

(f) The actions shall be done in accordance
with de Havilland DHC–8 Alert Service
Bulletin S.B. A8–53–40, Revision ‘A’, dated
June 12, 1992 Revision ‘B’, dated February
24, 1993, Revision ‘D’, dated June 30, 1995;
and de Havilland Service Bulletin S.B. 8–53–
49, dated June 30, 1995. The incorporation by
reference of de Havilland DHC–8 Alert
Service Bulletin S.B. A8–53–40, Revison ‘A’,
dated June 12, 1992; and Revision ‘B’, dated
February 24, 1993, was approved previously
by the Director of the Federal Register in
accordance with 5 U.S.C. 552(a) and 1 CFR
part 51 as of May 27, 1993 (58 FR 25549,
April 27, 1993). The incorporation by
reference of de Havilland DHC–8 Alert
Service Bulletin S.B. A8–53–40, Revision ‘D’,
dated June 30, 1995; and de Havilland
Service Bulletin S.B. 8–53–49, dated June 30,
1995, is approved by the Director of the
Federal Register in accordance with 5 U.S.C.
552(a) and 1 CFR part 51. Copies may be

obtained from Bombardier, Inc., Bombardier
Regional Aircraft Division, Garratt Boulevard,
Downsview, Ontario M3K 1Y5, Canada.
Copies may be inspected at the FAA,
Transport Airplane Directorate, 1601 Lind
Avenue, SW., Renton, Washington; or at the
FAA, New York Aircraft Certification Office,
Engine and Propeller Directorate, 10 Fifth
Street, Third Floor, Valley Stream, New York;
or at the Office of the Federal Register, 800
North Capitol Street, NW., suite 700,
Washington, DC.

(g) This amendment becomes effective on
December 27, 1996.

Issued in Renton, Washington, on
November 5, 1996.
Darrell M. Pederson,
Acting Manager, Transport Airplane
Directorate, Aircraft Certification Service.
[FR Doc. 96–28869 Filed 11–21–96; 8:45 am]
BILLING CODE 4910–13–U
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[Docket No. 96–NM–261–AD; Amendment
39–9818; AD 96–23–51]

RIN 2120–AA64

Airworthiness Directives; Boeing
Model 737 Series Airplanes

AGENCY: Federal Aviation
Administration, DOT.
ACTION: Final rule; request for
comments.

SUMMARY: This document publishes in
the Federal Register an amendment
adopting Airworthiness Directive (AD)
T96–23–51 that was sent previously to
all known U.S. owners and operators of
Boeing Model 737 series airplanes by
individual telegrams. This AD requires
repetitive tests to verify proper
operation of the rudder power control
unit (PCU), and replacement of the PCU,
if necessary. This amendment is
prompted by tests of the main rudder
PCU, conducted by the manufacturer,
which demonstrated a potential failure
scenario that was previously unknown.
The actions specified by this AD are
intended to prevent rudder motion in
the opposite direction of the rudder
command.
DATES: Effective November 27, 1996, to
all persons except those persons to
whom it was made immediately
effective by telegraphic AD T96–23–51,
issued November 1, 1996, which
contained the requirements of this
amendment.

The incorporation by reference of
certain publications listed in the
regulations is approved by the Director
of the Federal Register as of November
27, 1996.

Comments for inclusion in the Rules
Docket must be received on or before
January 21, 1997.

ADDRESSES: Submit comments in
triplicate to the Federal Aviation
Administration (FAA), Transport
Airplane Directorate, ANM–103,
Attention: Rules Docket No. 96–NM–
261–AD, 1601 Lind Avenue, SW.,
Renton, Washington 98055–4056.

The applicable service information
may be obtained from Boeing
Commercial Airplane Group, P.O. Box
3707, Seattle, Washington 98124–2207.
This information may be examined at
the FAA, Transport Airplane
Directorate, 1601 Lind Avenue, SW.,
Renton, Washington; or at the Office of
the Federal Register, 800 North Capitol
Street, NW., suite 700, Washington, DC.
FOR FURTHER INFORMATION CONTACT:
Kenneth W. Frey, Aerospace Engineer,
Systems and Equipment Branch, ANM–
130S, FAA, Transport Airplane
Directorate, 1601 Lind Avenue, SW.,
Renton, Washington 98055–4056;
telephone (206) 227–2673; fax (206)
227–1181.
SUPPLEMENTARY INFORMATION: As part of
its Continuing Operational Safety
Program, the FAA has become aware of
new information related to the safety of
Boeing Model 737 series airplanes.
Recent tests of the main rudder power
control unit (PCU), conducted at Boeing,
demonstrated a potential failure
scenario that was previously unknown.
These tests revealed that rudder pedal
input can cause deformation in the
linkage leading to the primary and
secondary slides of the servo valve of
the main rudder PCU, if the secondary
slide of the PCU jams in certain
positions; this situation could result in
rudder motion in the opposite direction
of the rudder command.

The intent of the original design of the
PCU dual servo valve, in compliance
with certification requirements, is to
allow either the primary or secondary
slide to neutralize the effect of a jam of
the other slide. If the secondary slide of
the servo valve of the main rudder PCU
jams and the primary slide does not
neutralize the effects of the jam, under
certain conditions, a rudder pedal
command could result in rudder motion
in the opposite direction of the rudder
command and lead to reduced
controllability of the airplane.

Explanation of Relevant Service
Information

The FAA has reviewed and approved
Boeing Alert Service Bulletin 737–
27A1202, dated November 1, 1996. The
alert service bulletin describes
procedures for performing a test to
verify proper operation of the rudder
PCU, and replacement of the rudder
PCU with a new unit, if necessary. The
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